by ETIENNE H. MILLER

Foreign Travel Boom Continued in 1963

A RECORD number of 1.8, residents
traveled abroad last yveor nngd spent
maore on {oveirn sravel than ever before.
The total expendifure cune to about
$2.2 billion. The increase over 1562—
11 percent—matched the 1961-62 risc
ond was slightly lager thon the averase
ammual inerense over thelustdozen yems.

All but 30.5 billien of the tatal wenl
to foreizn countriss, either na (are poay-
menta t0 foreign transocenn cirriers or
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a8 payments for lravel expenses within
foreign countries.  Transocean [ares
accounted for £1,120 million, or more
than one-third of total expenditures; of
this, foreign carviers recoived $628 mil-
lion and US. crrriers $495 imullien.
Almost $2.1 billion was spent within
foreign conutriss—0 percent more than
in 1962, The latker inerense reflectad
two Tactors that worled in opposite
divectiona: on the one hand, there was
a large inerense im the number of
iravelers, butb thiz wae ofizet in pure by
a docpeuse in average expanditura per
iroveler.

Almoszt all areas shared in ths 1063
1es. Europe and the Mediterranenn
area received $735 million lest yenr, np
11 percant over 1062, as compared with
a rise of 5 persent in the previous year.
Lrpenditures io Canadn, at $520 mil-
lion, were 9 percent highar than in 1362;
in Mexico, Americnns gpent $450 mil-
lion, 13 paveant over tha prior year.
In ather arese, the chinnges Mrom 1962
were alight, showing virtually no change
in the Cnribbean arca and in Scuth
America, and o 3-pateent rise in fhe
Pneific region,

Forcigt visitors to the Unitad States
spent n {otal of $935 million in 1083, 7
pereent more than in 1062, As usunl
expenditures by visitors from Congda
and Mexico mads up the bulk of our
receipts, theircombined outlays reaching
some $600 million, or two-thirds of the
totpl, Visitors from owverseas spent
£330 milkion heve last wenr, nn incranse
of 26 percent, and in addition, peid
about $118 million in transocceun fares
1o U5, carvievs.

Traval paynients rise in 1964

Preliminnry estimates of U.S. travel
spending during the first 3 months of
1964 indicate a contivued growth of
traval payments during the yemr, Tobal
expenditures were wp 9 percent over

the corvesponding 1943 quarter. More
disposable income in the hands of
prospective U.S. fravelers because of
vising economic activicy and lower
income taxes should serve to continue
the upward trend of 17.8. travel spend-
ing nbroad in 1964,  If the velativoship
betwean foreign traval outlays and
disposable personnl income of the last
decada eontinues (seo Swnvoy, June
1043, p. 27), and ¥ GNP approxinates
the widely used forecnst of $623 billion
Amerienns wilt spend upward of $3.5
billizs: on foreign trips this year. Lower
tansportation eosts atrpse the Atlantic
heginning in April should be an addi-
tional stimulating Faetor.

Raesipts (rom foreign visitors rosa to
§215 million during the first gquarter of
18454, & total 15 percent higher than in
tie snma peviod last year. Canndian
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spending for travel liere waa up sharply
with » gnin of 25 percent; this mny
mark the end of the downtrend of the
last several years in Cwnadien teavel

-
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pxpenditures in this country. The
New Tork World's Fair can be expested
to stimulate foreign visits, snd lower
tronsportation costz on the Atlantic
will nlso assist in raking travel have.

Number of travelers reaches 2 miftion

The number of U.S. residents travel-
ing overseas laet year rose 12§ percent
{0 nlmost 2 million. Tha nbsolute
increase from 1962 was higher by
30,000 persons than in tha previsus
vear, hut percentage-wise the changes
in the 2 yvearz wore about the zame.
The number of air travelers inerensed
by 12 percent to 1,672,000 in 1963,
while Uose traveling by sea ranched
318,000, about 14 percent more than
in 1862, The porporticn of san voyages
remained at npproximataly 16 percent
of all cversen travelors, the same az
the yenr belare.
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Coce apain, fravel on cruise ships
grew vigorously. More than 322,000
Americans took cruises, compnred with
eome 266000 in the previpus ¥yenr.
Mugh of the rse of 21 percent was to
the Caribbenn aves, with emphasis
on shoré cruises to Nassan and other
velatively nearby jslands. In comtrast
with their strong performance in the
previcus year, U5, cruise ships actually
cartied fewer passengers, nad their
ghare of the cruise market dropped
from 15 pevcent of the tofal fo 10
pereont in 1083,

Cruige @ravelers are not included in
the number of 18, residents visiting
mversen  destinations, althewgh Eheir
[ura payments and spending ashore ac
included in data on travel expenditure.
Cruise patrone are defined ns travelers
tlestined from ene U1.8. port to another,
viziting foraign countries only briefly,
nnd using the ship as & hetlel. Their
oxpenditure patterns differ from those
of other trnvelers: 75 per¢ent or more
of their tolal outlays nre devoted to
fare payments and shipboard axpenses.

Travel to Lurope

U.2, residents spent o gront total of
$1.34 billian on travol {0 Burope and tha
Bediterreanenn aren last yesr, about
$100 millien or 9 percent mere than in
1962. 'T'hese figures includa outlays on
both transceenn fores rnd expenditures
within the region. The number of irav-
elels roge much morve sharply, frem
030,000 to 1,100,000, or by 18 percent.
The cost of n European trip for the
average Americnn traveler deelined,
from #1200 in 1062 ¢ 51,200
Inst. yoar. Among the Maetors eon-
tributing to the growth in travel to
Ewmupa wers promotionad sir fares,
gpecial rutes for proups of 26 o nore,
and the steady rise in ehartered flishia
by clubs and agsocintions.

Averoge trip to Europe cost less in
1963

Lpwer trnnsocean trimspor Lxtion costs
contributcd to the continued down-
ward frend of totnl ip costs for
Ametitnns teaveling to Europe and the
Moditerranean araa, but averaga per
capite outlays within Europe nlso went
down onca again.  Transpoctation n
Europe and veturn sracunted to 550 {ov
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the avernge traveler in 1863, down 10
parcent, while cxpenses within the
region avernzed $670 compived to the
previous yenr's $706 (see table 4).
Figures for both yems are assecintcd
with an wverage stay in Europe ol
approximately 48 days, with no signibi-
cant warintion in this factor over the
2-year periacl.

The declina in avernge per copitn
expenditures represented o continua-
tion of & downwmrd trend that hes been
in progress sinec 1958, and has beon
accentunted since 1980. Per capita
puilays lost year were well below svan
those of the early 1050°s. A shorter
langth of visit as compared with the
anriier poviod seamns to provide part but
not all of the explanation for the de-
crense. Daily expenditures in 1963
avernged $15, ns agninst 313 in 1952
and F17.50 in 1958 (see tabla BG).
Bineo there haz been n considevable
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price rise in Europe [vom the 1950% to
drboe, it nppesas that the real volume of
dnily expenditures has decreased sines
1352 and hus {nllon substantially sines
1558. The most Lmportant [hctor in
this dacline mny well be the growing
number of T8, trnvelers in the middle
income groups who now find Fforeign
travel within their roach but who spend
on i more nodest scale. Tha $100
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limit on duty-free imports wmny alsn
bave helped Jower tha average expendi-
twre per traveler in the year ar two fol-
lewing its infroduction in 1881,

Sea travelers spent more than air
travelers

Parsons traveling to Burepe by air
spent less on the trip thon those using
sea tramsportation in 1963, Air trav-
elers paid on average of 3530 each for
transportation to and from Europe,
wnd epent $615 in Europe. Both were
lower than in 1862, when air foves
avernged $585 and other expenses
$HO.  Air iravelers charactaristically
run up a Lhizher dnily expenditme than
seq travelers (see table ), but their
{rips ave on the average of shorter durs-
tion. Sen travelars paid an average of
£630 [or transportation te and from

SURVEY OF CUREENT BUSINESS

Europe and the hfediterranean area,
nnd apent an ndditional 3850 while
thers, QComparable figures for 1963
were 5635 in fares, ond 3860 for outinys
within European countries.

The proportion of U8, residants who
traveled to Euwrope by sea Ehowsd o
continued decline in 1963. About 23
percent of all Americans used sea trans-
portation, & parcentage point less than
in the yvear hefora. However, the ab-
golute number of those who chose to
travel by ship climbad alwut 33,000
over 1962, renching 254,000, Somne
848,000 Americans visited Europe by
nir, slmost 20 percent mors than in
10G2.,

Increases widespread by country
Expenditures rose in nlmost all Euro-
pesn countries lnst year but rates of
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incrense wvoried widely. Thera were '

lorger than overage increases in totnl
axpenditures in the Nethartands, Spain,
and Greeca, with advances ranging from
25 to approxinintaly 40 pereent vver the
previous year. Smaller thnn nverage
ziins oceurred in the Tnited Kingdom,
France, and Switzerlond, wnd thers was
littls chnunge in Irelapd and Belginm.
The number of travelers rose in every
country. The three countries with the
Iavgest advances in ageregate spanding
also benefited from incressed per capiti
outlays. At tha other end of the scole,
the TUnited Kingdom, Ireland, and
Switzerland experienced larger than
average decrenses in pey capiin outlays,
In a majority of the countries thera was
sithar no change in par eapita spending
or & decreasa of & few percant.

Travel in Other Areas

In Canada, where Americans spend
mora for iravel thnn in any other
eountry, .5, travel spending elimbed
2 poreent over 1982 Lo 5520 million.

Over 630,000 Americans visited the
West Indies snd Crribhean ares, in-

cloding Bermudn, and spent $180
million in the region in 1M3. An ;

inevense of 4 percent in the number

of visibors Lelped offset lower average

sxpendiburas, as did tho strong growth
of cruise travel in this asrea. Moat
counirice in the region last year re-
ceivad about the same amount as in
1962 from larper numbare of TS,
visitors. Bermuda and Jamaies appear
to have dons slightly better thin
sverage, ench enrning nbout $2 million
more in 1963 than in the prior yeur

Nenrly 100,000 TS, travelers spent
$56 million on South Amevican trips,
compared with 25,000 who spant §55
million there in 1962. Americans spenl
13 pereeni mora for Bexican travel in
18483, for a catel of %448 million.
Pergons frnvaling in the border zone
of Maxico spent 72 percent of the total,
or £322 million. Over 5128 million
was 2pent in intarjor Maxies,

A 13-pereent riee jn TLS. travel to
other oversen arens—-principnlly the
Far Engt—-resulted in the axpenditora
of only 3 percent moia dollars Inst year,
A total of $128 million was spent by
160,000 US. residents traveling in
the aren. EKoughly B0 percent in-
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ciuded Jupan in their itinerary and
spent 352 millien in that couniry,
while npproximately 75,000 Americans
yisited Hong Kong, where they spent
$25 million. Both countries main-
teined their positions as the leading
foreign travel attractions of the Pacific
ares, but declining eversge sxpendi-
tures held dollar raceipts to very limited
gains over 1882, Deapits thair dacline

AVERAGE EXPENDITURES
OF U.5. TRAVELERS
IN THE EURQPEAN AND
MEDITERRANEAN AREA
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lagt year, U.S. avernga par enpita traval
matlays in Japan, Bt $410, remain
highor than in eny major tourist
eountry of the world.

Foreign Spending Here Rises

1.8, enrnings from all foreign visitos
intransed 7 percent to $1.05 hillion
lazt year. Visitors from oversoa coun-
triza patd about 3118 million of ihis
to UL.S. trangoconn oiv and soa cartiers
and speut $0.93 billion in the Tnited
Btates. Visitors from Canoda snd
Mexieo, the sowree of G5 pereent of
omr total receipte from fravel within
gur esountry, spent o total of mbout
600 railtion beve.

As in 1962, Coanada was the only
exception to the pattean of higher

TE1-280° G4 4

SURVEY OF CURRENT BUSINESS

118, receipta from travel. Restrictive
megsures of the Conadian government
eontinved to exmrcize o rostrulning
influen¢e on spercling of its residents
for U8 travel, which diopped §
percent beloww the 1982 figurs to $370
millien. Last yenr Canadn received
$150 million wmore from U5, visitors
than Cansadians spent hare.

Mexican visitors spent $230 million
for U8, travel in 1963, compared with
§215 million in 1862. About $65
million, 28 percent of Eheir totul expen-
diture, wes peid for travsl beyond our
border aven in 1963; this represents a
continuntion ol the vecant trend of
incrensed Mexican trovel to more
distant pavts of the Tnited Stntes,

Nurither of oversea visitors up sharply

The number of visitors from overses
prans  ineregsecd less than their ex-
penditures hers Inet wonre. A total of
19 parcent more husiness, pleazore,
tromsit travelers, and etudents hrought
the totnl to $47.,000, who spent §330
million here. The preponderant poct
of the rise was in plewsure trips, which
aceounted for 513,000 visits, almast
three-fourths of all travelels, and
117,000 more than io 1932, DBusiness
eavel increased by approzimately 15,000
o 122,000 last year. Transit travelers
were slightly lezs numerous than the
year belore, and students scmewhont
IROTS NUNMErous,

Almeost 400,000 wisitors frain Buropa
and the Mediterransan area vigibed tha
United States last yoar, sand epent $115
million. Average expendibures declined
somewhat, principally hecause most of
the volume inersase was coneentrated
in tha plensurs travel group, whose
average oxpondilures wete $250 lasi
yeosr, wall below the $510 average fou
buginess travelers. As in the previous
year, 70 pevcent of the European
vigitors game for pleasure visits—in-
oluding “‘funily affairs”. Business
iravelers 1nade up lass than 20 percent
of $he total, while persons in (ransit and
stidents made up the remaining 10 per-
cant. British visitors sgoin ncconnted
for ome-third of all travelers from
Europe and the Mediterranean, theiv
totel roaching 138,008 Of the lnttor,
100,000 wera hera on pleasure tripa.
Visitors from Germany numbared

25
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60,000, upr 18 pevcent over 1962, and
nearly 3 out of 4 were on plensura trips.
French snd Italian visitors Tast yenr
munbered 43,000 and 27,000, respec-
tively.

South American trevelers cnme lare
in larger numbers thnn ever bhafore dur-
ing 1963, although the number of those
cily in trensit througlh the United
Hintes was shacply less. A 28-porcent
incrense in pleasure tripa more than
compensated for the drop, and brougli
the area total in 1983 to about 135,000,
ng against 115,000 in 1962.

The total of our visitors from the
West Indies and Cariblrean aves rose to
197,000 Jast year. Aboul one quarter
of these were rasidenta of the Domiuican
Republic, many uf t.]mrn npprreantly

2o Thanmipy
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Bico: thelr number hao insmased 27

S

percent in the past 2 years. About

U.5. TRAVELERS AND THEIR
TOTAL EXPENDITURES 1IN
THE EURDPEAN AND
MEDITERRANEAN AREA
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YIsitors {rom obher Oversea neono
numbered about 117,000, up 27 per-
cent from 1962. This included 32,000
Japanese travelers, who apparently
found less difliculty list year in ob-
tadning Foreign exchange for U.S. visits,
despite the continued Dimitations im-
posed Dy JInpanese Governmant regu-

P P L Wy e s
5“’.:1! a:pluyucn o Lhe #:lli Etatan, i
o m— Begurtmnt of Juties, !m and
Nalumn|izaten Faran.

wpdo amed  Bfgsicg

lotiops. The propertion of business
tiips by Japanese travelers declined
slightly, to a little lesa than 50 percent
of the total. An ndditional 5,000
Auvsiralisns come here bringing their
1963 total up 20 percent o 29,000,

Step-up in 1964 Plant and Equipment Programs
{ Conbinged from page 5)

from 1963, while tucking companies
expect & che-Eenth visa,

{filitios, commumnications and com-
mercigl companies

Public utilittes and the communica-
tions-commercial group project 196364
increases in new copital expenditures of
7 percent and 8 percent, respectively.
These programa arve littls different from
those reported last Felauary, The
expected rise in spending by commeroinl
Brtng is due almost sntirely to retail
firms, which plan to incrense their
capital outlays throughout 1064

Public uklities ave planning o spend
$6 billion in 1964, the highest 1ate
sines 1958. Eleotrie and gos campanies
are epch schieduling & 7 persent in-

creass over last year's outlays. On a
guarterly basis, public utility spending
rose sieadily from the recent low in the
first quarter of 1963, renching o sen-
sonully adjusted annual rate of §6
allion in the opening quarter of ihis
year—I15 percant above o yenr sarlier.
Outlays are axpected to hold close to n
$6 billion rate throughout 1964.

The cmryover of mew plont end
equipment projects of the publie whili-
ties totaled $6.2 bLillion on March 31,
os compnred to $6.1 billion & year
sadier. This was a much smailer
vise from & yeonr eplier than aé the
end of 1963, Sitarts of new projects
in the first quarter of 1984 were $1.9
Lillion ns eomparad to $2.1 billior i
the first 3 monthe of 1563,




